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Concerns Over Mad-Cow Disease
Arose Beforethe Washington Case

Much of the medias finger pointing following a story as big as the
discovery of aU.S. cow infected with bovine spongiform
encephal opathy, or mad-cow diseasel, was probably inevitable.

Since the discovery, many articles have taken to questioning the
effectiveness of the safeguards designed to protect beef consumers.
And asyou'll see, anumber of those media accounts focus on the
fact that the Washington state cow was a so-called downer or sick
animal, though regulations still allowed it to be processed.

In one Newsday opinion piece? on Monday, Wayne Pacelle, a
senior vice president of The Humane Society inthe U.S,, said: "The
threat that mad cow disease poses to public health and the economic
health of the agriculture industry is very real because of one primary
fact: Congress, the Department of Agriculture and the American
beef and dairy industry have knowingly allowed the slaughter of
diseased cattle for human consumption.”

MAD COW HITS THE U.S.

cow disease in the U.S.

See full coverage3 of the first case of mad-

Ironically, the current
mad-cow scare came
just one week after "a
court decision

reviving alawsuit
against the

government's policy on so-called ‘downer' animals so sick or injured
they must be dragged to market. The suit ... claims the Department
of Agriculture is not doing enough to protect consumers from mad cow disease in the meat of downed

animals,”" the Associated Press wrote?.
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Over the weekend, aNew Y ork Times story® looked at the current mad-cow testing system: "Though

some scientists had long warned that mad cow disease would eventually appear in the United States,
cattle owners and meatpackers repeatedly resisted calls for a more substantial program to test for the
disease, and the Agriculture Department went along with them," the Times said.

Meanwhile, United Press International reportedly was investigating the Department of Agriculture's mad
Cow inspections.

A UPI story claimed® that for six months prior to the discovery of the diseased Washington cow, the
USDA "repeatedly refused to release its tests for mad cow to" the news service.

"“In addition, former USDA veterinarians tell UPI they have long suspected the disease wasin U.S. herds
and there are probably additional infected animals,”" the newswire said.

If you Comhe ’c}chrosz important, pfovofliative or But a story® by Wall Street Journal reporter Antonio

amusing health-industry coverage, please . .

send the link to dailyscan@wsj.com?’. Regal ado said that deSpI te asw_rances from fed_eral o
officials about the safety of eating beef, "the scientific

o evidence behind those claimsisn't as certain ... [and] the
We can send you an e-mail notifying you that

the latest Daily Scan is available. See the e- risks of meat from sick cattle remain unknown.”
mail setup page8 for details on how to
subscribe. Insurers Want Federal Regulation

Many of the nation's largest insurers are lobbying to
create afederal regulatory body "in Washington and shift state regulators to a secondary role," the New
Y ork Times reportedl0,

Under federal regulation, state insurance officials "could lose billions in premium taxes and other fees
from the insurers. Moreover, given their diminished influence over the insurance business, state officials
would lose arich source of campaign contributions,” the article said.

Insurersinsist the change to federal regulation is needed if they are "to better compete against banks,
stockbrokers and other companies that offer similar financial services," according to a story! from the
Des Moines Register.

The insurers hope that legislation will be introduced in 2004 to establish "afederal insurance regulatory
system similar to the one that regulates banking, where insurers could choose either to be regulated by
the states or obtain afederal charter and answer to federal regulators,” the article said.
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A GAO report12 in September appeared to support the assertions of insurers, saying that state regulation
indeed has its drawbacks.

A states now has "the virtually impossible task of examining every company within its borders. And
with each state conducting its own examinations, some insurance companies find themselves undergoing
simultaneous examinations by several states, while other companies may not be examined at al,"
according to the report's summary.

INDUSTRY VITALS

« "In 2001, then-Surgeon General David Satcher warned AIDS was aticking time bomb for American
Indians. Now, Indian infection rates are 1.5 times that of white Americans,” the Associated Press

reported13,

« Last week, this column listed14 some of the most important health stories of the past year. On Monday,

the New Scientist did the samel®. Among the stories cited by the magazine were |ab-created embryos
"with both male and female cells' and stem cells that were transformed into sperm cells.

Writeto the Daily Scan

If you come across important, provocative or amusing health-industry coverage, please send the link my
way at dailyscan@wsj.com6. Thank you.
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